EEDERAL ELECTION COMMISSION RQ-2

wASHINGTORN, DAL 2Ddied

John Lloyd, Treasurer
Defend America PAC
Past CHfice Box 2626
Tuzcaloosa, Al 35403

Identitication Nuniber: 0325993
Reference: April Moathiy Report (3/1/00-3/3 1/00)

Dear Mr. Lloyd:

This letter is prompted by the Cormission's prelinunary review of the report(s)
referenced above. The review taised questions concerning certain information contamed
it the report(s). An itemization follows:

Your report discloses limited payments for administrative expenses.
Administrative expenses are payments made for the purpose of vperating a
political comrmittes including, but not limited to, rent, utilities, salaries,
telephone service, office equipment and supplies. Any such payments to a
person aggregating in excess of S200 in a calendar year must be diselosed
on Schedule(s) B, supporting Line(s) 21{b) of the Detailed Summary Page.
2 1.5.C. §434(b)(3) 1f these expenscs are being paid by a connested
orgenization, your Statement of Orgapization must be amended o reflect
this relationship. 2 U.S.C. §433(b}2) In addition, if expenses have been
incurred but not paid in a reporting period, the activity should be disclosed
as a debt on Schedule D, if the obligation is $50{ or more, or outstanding
for sixty days or mere. 11 CFR §104.11

Any goods or services provided to your commitiee by a porsotl, except
volunteer sctivity {ie., a person's time), would be considered an in-kind
commibution from that person, and would be subject to the disclosire
tequirements of 2 U.S.C. §434(0)(3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 U.5.C. §§441a and 441b.

Clarification regarding administrative expenses should be disclosed during
each two year election cyele beginning with the first report filed in the




